Market Commentary │Q2 2016
Quarterly Review
The Markets (as of market close June 30, 2016): In the world of equities, the second quarter of the year was anything but dull.
April saw the large-cap S&P 500 and Dow make marginal gains, with the small-cap Russell 2000 and the Global Dow leading the
way for the month. The Fed left interest rates at their 0.25%0.50% range, noting that economic growth had slowed since the
beginning of the year. May ended up being another good month for equities as each of the indexes listed here posted positive
monthly returns headed by the tech-heavy Nasdaq (3.62%) and small-cap Russell 2000 (2.12%). June started out with relatively
lackluster returns for stocks as labor added only 38,000 new jobs and the Fed, once again, reiterated its reluctance to raise
interest rates based on lagging inflationary trends, weakening in the jobs sector, and sluggish exports.
But the month and quarter ended with quite a bang, primarily precipitated by the UK's referendum vote to withdraw from the
European Union, which sent stocks around the world into a dramatic tailspin, felled the British pound by over 10%, and drastically
cut some long-term bond yields (see Japan). Nevertheless, by the last day of the quarter, stocks seem to have weathered the storm
and regained much of what they had lost. Of the indexes listed here, only the Nasdaq lost value quarter-to-quarter. On the plus
side, the Dow and S&P 500 posted quarterly gains of 1.38% and 1.90%, respectively.
Gold continued to increase in value, closing the month and quarter at $1,324.90. Long-term bond yields hit the skids as investors
poured money into bonds, raising bond prices and narrowing yields.
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The Quarter in Review
Employment: The employment sector slowed toward the end of the second quarter with only 38,000 new jobs added in May,
compared to 215,000 new jobs added at the end of the first quarter. The unemployment rate fell to 4.7% in May, and there were
7.4 million unemployed persons. Both the unemployment rate and the number of unemployed persons has shown little movement
from August. The labor force participation rate decreased slightly to 62.6% in May from 63.0% at the end of March. According to the
latest figures from the Bureau of Labor Statistics, the average workweek was 34.4 hours, while average hourly earnings rose to
$25.59 compared to $25.45 at the end of March
FOMC/interest rates: The FOMC met in April and June. Following both meetings, the Committee noted that the economy appears
to have slowed. The federal funds target rate has remained at the 0.25%0.50% range since it was last increased in December
2015. In support of its decision to maintain interest rates at their present level, the FOMC noted that the pace of improvement in the
labor market has slowed, job gains have diminished, and inflation continues to run below the Committee's 2.0% target.
Oil: The price of crude oil (WTI) was very volatile during the quarter, falling to as low as $37 per barrel then reaching over $51 per
barrel, finally settling at $48.57 per barrel by the end of the quarter. The national average retail regular gasoline price increased
during the second quarter of 2016, selling at $2.329 per gallon on June 27, 2016, $0.262 above the March 28 price of $2.066.
GDP/budget: Based on the third estimate of the first quarter 2016 GDP, the economy is improving, at least compared to the
second estimate. However, compared to the fourth quarter 2015 GDP, economic growth is slowing in 2016. According to the
Bureau of Economic Analysis, the third estimate of the first quarter 2016 gross domestic product grew at an annualized rate of
1.1%, compared to the second estimate, which had the annual rate of growth at 0.8%. An increase in exports is primarily
responsible for the difference in the last two estimates of the first quarter GDP. Nevertheless, first quarter growth is still lagging
behind the fourth quarter's 1.4% annual growth rate. As to the government's budget, the federal deficit for May was $53.5 billion, as
total receipts came in at about $224.6 billion and total outlays were $277.1 billion. The deficit at the end of March was just over
$108 billion. Through the first seven months of the fiscal year, the deficit sits at $407.1 billion, compared to $366.8 billion over the
same period last year.
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Inflation/consumer spending: Inflation continues to run below the Fed's target rate of 2.0%. In April, personal income (pretax
earnings) and disposable personal income (income less taxes) each rose 0.5%, while personal spending, as measured by
personal consumption expenditures, increased 1.1%. However, May saw a slowdown in growth in each of these important
indicators. Personal income and disposable personal income increased only 0.2%, respectively. Personal consumption
expenditures grew by a scaled-back 0.4%. Core personal consumption expenditures (personal spending excluding volatile food and
energy costs) rose 0.2% in May, the same as April, but 1.6% over May 2015. The Producer Price Index, which measures the prices
companies receive for goods and services, increased 0.4% in May following a 0.2% gain in April and a 0.1% decline in March. For
the 12 months ended May 2016, final demand prices for all categories of goods and services inched down 0.1%. However, over the
same period, prices (less food, energy, and trade services) rose 0.8%. The Consumer Price Index increased 0.2% for May. Over
the last 12 months, the CPI has risen 1.0%. Retail and food services sales gained 0.5% in May over April and 2.5% above May
2015. Total sales from the March through May period were up 2.4%.
Housing: While the housing market may have shown signs of slowing in the first quarter, it has picked up through May of the
second quarter. Sales of existing homes grew from an annual rate of 5.33 million in March to 5.53 million in May, according to the
National Association of Realtors®. May's sales of existing homes grew 1.8% over April and are now up 4.5% from May 2015 (5.29
million). The median sales price for existing homes was $239,700up from $222,700 in March an increase of 7.6%. The latest
figures from the Census Bureau show that the 551,000 annual rate of sales of new single-family homes in May was 6.0% below the
revised April rate of 586,000, but still 8.7% above the May 2015 estimate of 507,000. Compared to the end of the first quarter, new
home sales are up 5.5%. The median sales price of new houses sold in May was $290,400, while the average sales price was
$358,900.
Manufacturing: Manufacturing and industrial production have been relatively weak economic sectors. The Federal Reserve's
monthly index of industrial production (which includes factories, mines, and utilities) fell 0.4% in May following a 0.6% increase in
April. A steep drop in motor vehicle production and parts was a major factor in the May decline. Capacity utilization for
manufacturing decreased 0.4 percentage point in May to 74.8%, a rate that is 3.7 percentage points below its long run average.
Factory production has been hindered by weak exports and low demand for energy equipment. The latest report from the Census
Bureau shows new orders for all durable goods (expected to last at least three years) fell 2.2% in May from the prior month.
Excluding the volatile transportation segment, new orders fell a disappointing 0.3%. Orders for capital goods dropped 0.7%, while
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shipments fell 0.5%. Despite the relatively poor numbers, new orders in May are 0.1% ahead of March's total, and year-to-date,
new orders are up 1.7%.

Imports and exports: The advance report on international trade in goods revealed a trade gap of $60.6 billion for May-up from
April's $57.5 billion trade balance. Exports fell 0.2% while imports jumped 1.6%, accounting for the increased trade deficit. The
prices for U.S. imports (goods purchased here but produced abroad) increased 1.4% in May following a 0.3% gain in April. The
prices for exports rose 1.1%. Year-on-year, import prices are down 5.0% and export prices have fallen 4.5%.
International markets: The United Kingdom's referendum vote at the end of June to exit the European Union sent equities
markets around the globe reeling as the second quarter came to an end. If, in fact, the UK Parliament follows the apparent voter
mandate to "Brexit" from the EU, the process of negotiating a withdrawal will likely play out over an extended period of time. No one
is certain of the consequences of this major economic event. Elsewhere, the International Monetary Fund urged China to address
its rising corporate debt, which the IMF estimates to be 145% of that country's GDP. In Japan, the Nikkei was hit hard by the Brexit
vote, falling almost 8.0% the day after the referendum results were announced.
Consumer sentiment: Consumer confidence seems to have picked up during the second quarter. The Conference Board
Consumer Confidence Index® for June rose to 98.0 following May's index reading of 92.4. The Surveys of Consumers of the
University of Michigan also showed increasing consumer confidence in current economic conditions, while the Index of Consumer
Sentiment fell slightly in June to 93.5 from 94.7 in May.
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Market Performance
Index Performance for Period Ending 6/30/2016
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Key Takeaways
►June’s Brexit: (U.K. votes to leave the European Union) creates market turmoil, but U.S.
stock market finishes the quarter in positive territory. Foreign stock markets finish in negative
territory, but not as poorly as expected. U.S. and foreign bond markets post positive returns.
Gold and commodities rebound with returns of 6.8% and 12.8%, respectively.
►FOMC recognizes slowing pace in labor market improvements and below target inflation
rate. Leaves Fed Funds Rate at 0.25%-050% range.
►U.S. manufacturing growth remains slow due to drop in vehicle and parts production, weak
exports and low demand for energy equipment.
►U.S. housing market shows positive signs. Existing home sales up 4.5% from May, 2015
with their median sales price ($239,700) up 7.6% since March, 2016.
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Disclosures
ProCourse Fiduciary Advisors, LLC (“ProCourse”) is an SEC-registered investment adviser located in Carmel, Indiana. ProCourse
and its representatives are in compliance with the current registration and notice filing requirements imposed upon SEC-registered
investment advisers by those states in which ProCourse maintains clients. ProCourse may only transact business in those states in
which it is notice filed, or qualifies for an exemption or exclusion from notice filing requirements.
This document is limited to the dissemination of general information regarding ProCourse s’ investment advisory services to United
States residents residing in states where providing such information is not prohibited by applicable law. Accordingly, the publication
and dissemination of this document should not be construed by any client and/or prospective client as ProCourse s’ attempt to
effect transactions in securities or the rendering of personalized investment advice for compensation. Furthermore, this document
does not constitute the rendering of any legal or tax advice to any client or prospective client.
Past performance may not be indicative of future results. Therefore, no current or prospective client should assume that future
performance of any specific investment, investment strategy (including the investments and/or investment strategies recommended
by ProCourse ), or product referenced directly or indirectly in this document, will be profitable. Different types of investments involve
varying degrees of risk, and there can be no assurance that any specific investment or investment strategy will suitable for a client’s
or prospective client’s investment portfolio.
The information in this document should not be construed, in any manner whatsoever, as a substitute for personalized individual
advice from ProCourse . Any subsequent, direct communication by ProCourse with a prospective client shall be conducted by a
representative that is either registered or qualifies for an exemption from registration in the state where the prospective client
resides. Information pertaining to the registration status of ProCourse is available on the U.S. Securities & Exchange Commission’s
website at www.adviserinfo.sec.gov.
This document and any graphic image, data, and other non-text based materials contained herein are proprietary to ProCourse
and/or third parties. Any unauthorized use of the ProCourse Fiduciary Advisors, LLC name (or any variation thereof), or the graphic
images and data contained in this document is prohibited.
Sources: Copyright 2006- 2016 Broadridge Investor Communication Solutions, Inc. All rights reserved.
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